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(a)    Discuss  the  relationship  between  Management  Accounting  and  Cost
Accounting?

(b)   Write notes on the following with reference to Responsibility Accounting:

(i)  Cost Centre

(ii)  Revenue Centre

(iii)  Profit centre

OR

(9)

(c)    Explain  the  distinction  between   `cost  control'   and   `cost  reduction'.
Enumerate some of the important tools/techniques of `cost reduction' and
`cost control'.                                                                                                                         (9)

(d)   What are the different financial and non-financial performance measures
available in Responsibility Accounting? Explain.                                                (9)

2. Ankriti Ltd manufacture Product X and Product Y during the year ending on 31St
March  2024  It  is  expected  to  sell  7500kg  of Product  X  and  37,500  kg  of
Product Y @ Rs. 60  and Rs.  32 per kg respectively.

The direct materials, A, 8  and C  are mixed in the proportion of 4:4:2  in the
manufacture of Product X and in the proportion of 3 :5:2 in the manufacture of
Product Y. The actual and budgeted inventories for the year are as follows :

Particulars
Opening Expected Closing Anticipated Cost
Stock(k8) Stock(kg) per kg ado)

Material A 3000 2400 10

Material 8 2500 5800 8

Material C 16000 17300 6

Product X 1500 2000 -

pl.oduct Y 3000 3500 -
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Required :

Prepare the Production Budget and Material Budget showing the Purchase cost
of materials for the year ending on 31St March, 2024.                                          (18)

OR

(a)    A factory is currently running at 50% capacity and produces 5,000 units at
a cost of Rs.  90 per unit as per details given below :

Rs

Material

Labour

Factory Overheads

50

15

15  (Rs.  6  fixed)

Administrative overheads                 10 (Rs.  5 fixed)

The current selling price is Rs.100 per unit. At 60% working , material cost

per unit increases by 2% and selling price per unit falls by 2%

At 80% working, material cost per unit increase by 50/o and selling price per
unit falls by 2.5%.

Prepare a flexible budget showing profit of the factory at 60°/o  and  80%
working and offer your comments.

(b)   "Flexible Budgets are more realistic and useful than a fixed budget" Do you
agree?                                                                                                                                     (3)

3.     A group of 10 skilled and 20 unskilled workers are expected to produce 400 kg
of chemical BXT in 8 hours a day. The Standard hourly wage rate was fixed at
Rs. 25 for a skilled worker and Rs.15 for an unskilled worker. Actually a group
of 15 skilled and 10 unskilled workers were deployed and paid for 8 hours a day
at an hourly rate of Rs. 22 and Rs.18 respectively. 2 hours were wasted for the
entire  group  due  to  power  failure  and  only  300  kg  of Chemical  BXT  was

produced. Required to Compute :

P.T.O.



7509

(i)  Labour Cost Variance

(ii)  Labour Rate Variance

(iii)  Idle Time Variance

(iv)  Labour Efficiency Variance

(v)  Labour Mix Variance

(vi)  Labour Yield Variance
(18)

OR

(a)    A factory produces two products P and Q. P takes  10 hours to produce and
Q require  16 hours as per the budget. Budgeted production for the month
is  600 units of P and 250 units of Q. A month has  25  budgets  days  of 8
hours  each.  During the  month,  500  units  of P  and 400  units  of Q  were

produced.  The  factory employs  50 workers.  They actually worked for 9
hours daily for 24 days.

Calculated (i) Efficiency ratio; (ii) Activity ratio; (iii) Capacity ratio        (9)

(b)   A Manufacturing concern which has adopted standard costing furnishes the
following infomation :

Standard :

Material for 70kg finished products

Price of material

Actual:

Output

Material used

Cost of Materials

Calculate :

(i)  Material Usage Variance

(ii)  Material Price Variance

(iii)  Material Cost Variance

100  kg

Rs.  1  per  kg

2,10,000  kg

2,80,000 k8

Rs.  2,52,000

(9)
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4.     ABC Ltd sells its Product Y at a Price of Rs. 300 per unit and it;'variable cost
is Rs.180 per unit. The fixed costs are Rs.16,80,000 per year unifomly incurred
throughout the year. The Profit for the year is Rs.  7,20,000.

You are required to calculate :

(i)  BEP in Value (Rs)

(ii)  BEP in Units

(iii)  Margin of Safety in Units

(iv)  Margin of Safety in Rs

(v) 'Profits made when sales are 24,000 units

(vi)  Sales in Value (Rs) to be made to earn a net profit of Rs.10,00,000 for the
year.                                                                                                                                               ( 18)

OR

(a)    Naraini Motors assembles and sell motor vehicles. It uses actual costing
System.

Data relating to Marsh and April are: Mallch April
Inventory in beginning qunits) 0 150

Production (Units) 500 400
Sales Ouhits) 350 520
Variable cost data ate):

Manufacturing costs per unit produced 10,000 10,000

Distribution costs per unit sold 3,000 3,000

Fixed cost data Os):

Manufacturing 20,00,000 20,00,000
Marketing 6,00,000 6,00,000

P.T.O.
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The Selling Price per motor vehicle is Rs. 24,000

Required :

(i)  Income Statement for March and April under absorption as well as
variable costing.

(ii)  Explain the difference in profits, if any, under two costing systems.
(15)

(b)   What do you understand by Break-Even Analysis? Show graphic presentation
of Break-Even chart?                                                                                            (3)

(a)    Present the following information to show to management:

(i)  The Marginal Product cost and the contribution per unit.

(ii)  The Total contribution and Profit resulting from each of the following
Sales Mixtures.

Particulars Product RE per unit

Direct Materials A 10

Direct Materials 8 9

Direct Wages A 3

Direct Wages 8 2

Fixed Expenses rvariable Expense are allotted Bs 800
to products as 1 00% of direct wages)

Sales Price A RI20      ,

Sales price 8 Rs15

Sales Mixture :

(i)  100 units of Product A and 200 of 8

(ii)  150 units of Product A and  150  of 8

(iii)  200 units of Product A and  100 of 8

Suggest the sales mix that management should adopt. (15)
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(b)   Explain briefly three circumstances under which selling price may be fixed at
a price which us less than the variable cost.

(3)

OR

(c)    Alpha  ltd  Produces  three  types  of Bottles:  A,  8  and  C.  The  Following
information available :

Type A Type 8 Type C
Sales Mx( %) 25 25 50
Selling Price per unit (Rs) 50 100 80
Variable Cost per unit (Rs) 30 40 40

Total Fixed Cost as) Rs 2,00,000

Total Sales (Rs) Rs 8,00,000

There  is  a Proposal to  discontinue the Type C  bottle and replace it with
Type D. The anticipated results are as. follows :

I Type A Type 8 Typec   l
Sales Mx( %) 35 30 351
Selling Price per unit (Rs) 50 100 50
Variable Cost per unit (Rs) 30 40 20
Total Fixed Cost (Rs) Rs 2,10,000

Total Sales (RI) Rs 9,00,000

Should the Company accept the Proposal? Give reason.
(18)

P.T.O.
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8

(iFT)qchazalfa3itiaT]Taagivi±ffigivtRedirmi

(H)fREaRalinafas¥aetrTwfi§ch.qRffiianrm-

(i) rm ifa  (cost centre)

(fi) © afa  (Revenue Centre)

(ifi) an i#  (Profit Centre)

(9)

(9)

EL

(TT)`anaian'8it{`anaqrfu'afaqiiE]{qgiftyiai-iachanaTTtaian
a i55r q5ap `;i:TasAled lit qpe ant                          (9 )

(a)  GFaan agiv a. gqaey iafin ca an fu-fca rfu wh. en rfu
irml

apianas3iqT$2024ato3Eqiax3it3EqTayifflithedai

tiq@iaiiaisiRaaqtaTthdPrrfued€-

•   gqTa x : 7500 itsin, {60 rfu i3in

•   Bqi{r y : 37,500 iarfu, {32 rfu f±

qqer `m@ A, 8 rfu c en itw gr iiqm a -

T3an x a. :

A:B:C=4:4:2

iRE Y a :

A:B : C=3 :5  :2

(9)
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of i} to qT5TPe Sit Trfu air gr i;ii!m ¥ -

•                  -:.                            :                       .-,..

erafgiv

3HTen qfflE 3it wh qqE' aqw qENfu, fRE q¢ qq" 31 qF$ 2024 a fir wh qfr

rfe ffl7Ta RE qTqi                                                                                            (18 )

en

(iFT)vqTffiTRITiTwh$50%enenttaam€3it5,000qpeenBqT€T5{eng,

rfu qer aTrla {90 gi apia en iaRT xp qi]m{ a :

ve wh  (i)

wh 50

RT 15

xp Sire 15   ({6 ien)

q- ife 10  ({5 ien)

th fha iF rfu gr €ioo €i

P.T.O.
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• 60% caqaT q qFTS qri q{, wh aT7ia rfu qgr 2% xp an a, 3it{ fin

qF 2% tH rm a,

• 80% eyqaT tR qri qwh tR, wh ama rfu qpe 5% a? wh a, 3it iaRT

qu 2.5% ur rm €i

anqaaii5 :

vqTrfuqqaaqmairm,fRE6o%3ife8o%eyqaTqqwhenaniin
" a, an rfu ian ant

(H)"anaqfflr(FiexibieBud8ets)idrREiflgraTSHfhaTRalie3it3Tanrfu
¥i" car amH5qa ¥?                                                                                        (3)

qF]a io an or=!!:i::![a 20  qrfffi iFT vat qng rna 8 rfe ed q5ed 400 fin Hut
BXT en 3anea ed ifl chew TzqaT €i

- RT er -
•   igr ire: {25 rfu fa

•   fflgr ire: {i5 rfu fa

iTRT S :

•     15  q5gla  3it  1o  erE5!ia  erRiFT rug TTT

•   aif ich 8 ifE en g]fflaiaRT "

•    qFEarfaqT er: i5!Ia {22 AI, aTE5!Ta tl8 rfu

•   S q]={ir en 2 rfe ice I aft a ed i"T

•     qii:€==i=iPe 3a]TH:  300  fin
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3]Tifq5T - iELEL aPr iiom qife :

(i)  RT rm faan

(fi)   RT er farm

(ifi)  fife rm iaRE

(iv)  an an iaan

(v)  FT iin fha

(vi)  an " farm

an

(18)

11

(iF)  vz* ifiTcaT]T a t!HTa  p  3ir  Q a]iaT €i q'=i]i.a i±  HgHi{ :

•    trREpedSiorfe

•    i3REQedS.i6Rwha.

•     afflE 3FTTET:  p  =  600 qpe,  Q  =  250 te

•     vqTTng$25aarfiTx 8rfe

tiTiaiai* tnm :

P  =  500 qpe

Q  =  400 qpe

qnwh $ 50 qrith a., ien qT5TPe RI a 24 ffa x 9 qE qFT5 fini

rm qfty -

(i) FT qu

P.T.O.
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(fi)iinifequ

(ri) en qu

12

(RT)vqTiarfarfuchchq[]pananddi£,iirGTPledan€:

"iii5J :

•    7Ofinfrolnaa9 3"RTwh = iooiin

•    whH={irfuiin

qTcaiaiiT

•      i3tqTFT  =  2,io,Ooo  iin

•     imqflditena = 2,8o,ooo iin

•      whETTTTa  =  {2,52,000

Trm ifty -

(iFT)   whwh iaan

(iF)   whiFiaRE

(TT)  wh~iaan

4.     ABCLtd rmT3EqTa y  {3Oo rfuigra rna tRawh€i

•    TRTacrfu enTra  =  {i8O rfu qpe

•    ieQxp anTa  =  tl6,80,000  rfu of

(9)

(9)
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•    qSenan = {7,20,000

8]TqaqqT  TroTm :

(i)  @.€.lit (iFS)

(fi)  @.€.it (ftS)

(ifi)  Trfth 3ife aTFa  (ipe a)

(iv)  rna 3ife an (i a)

(v)  ian 24,000 ft ca R enFT

13

(vi)   {io,00,000 an ed ga anaEqaT ian  (€ a)

an

(]8)

(iFT)  aTch itE5 itE{ qT5T erfro q5ch a q5 aF@ ai ng q"alPe enJTa quTr@ en

wh qwh £1

ndGirrfuarfufa¥: March April

gruncafro 0 150

fl5rm fro 500 400

aRI Giro 350 520

aRRTifeedais>:
fi5RIdiTngE{REq{argsqqFtHife 10,000 10,000

athTrfETREqT     ^         ire 3,000 3,000

ffroifeetTais>:
a1fuHtH,qqlt'l

20,00,000 20,00,000

qTan 6,00,000 6,00,000

+. P.T.O.
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itE{ q['i;.a en iaRT qu 24,000 ri rfu giv fi

arqEq_a5 :

(i) qffi  3it  rfu a far  enrfu enTa  (Absorption costing)  aqT ac and

(variable costing) a rfu erlq faan  (Income statement) aqm drml

(ii)qfea@;ffl]iavafape@iaanSqae3fFTa,a3H5THGairmanl
(15)

(iF) TRT-Tgfriaqarm (Break-EvenAnalysis) a an fflTed £.? Tan-Tut

(Break-Even chart) en rfe qgiv farml                                    (3 )

(iFT) rfu ch find ag fi5riRE GTRE qt9a ifty :

(i)REi3REFmTa(Marfualproductcost)anrfuedha(Contribution

perunit),

(ii) fia fig ng qtaiF ia:ii;FiiFT fiTrm  (sales Mixtures) a rna i5a in  (Total

Contribution) an an (Profit) I

faiTFT RE edrfuft
rmerwh A 10

rmerwh 8 9

"erqq# A 3

rmerqRE 8 2

FTfidi@RE'HerndFTSL°°%Sfatffl
Rs. 800

fanRI A Rs. 20

fanRI 8 Rs.  15
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iarfu fin

(i) 3Hia A dPr loo ga5TEqT® 3ir a ifl 200 Era

(ii) GHra  A aft  T5O  qed 3ir  8 ift  150  `i;q5Ti=qTo

(ifi) 3aTa A aft 200 EfflEffi 3it 8 aft loo `iqupf

ha ERr erqiip wh qfa firRT iarm en gg[q afful
(15)

(RT) wh a. th qftRqfan. ch qm qiftr fan. iaRT qu qfr S@ qfro tR iaRm
iin en Ha;aT a ch ThRath anal a en ai                                            (3)

en

(TT)   3]asT ire th qqiR aft as qwh a : A, 8 rfu c iaFrfafha Gmairfu 3qaey

+``

rnA q"8 qqFT¥ C

fanfarmt%> 25 25 50

rfeedfafflRI® 50 loo 80

HfuatqRffirm 30 40 40

grffrorm® Rs 2,00,000

grfan® Rs 8,00,000

€T!Tthhach*¥3HqfrenaETgT©haapiii}iFTqenalgiv
qfro Ea RT a. :

P.T.O.
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11'```111111111111111_
rmA rm8 RTC

I -fasPrrm ®              IrfuediaffltIr@.>rfuedqfaffiangrftran® 35 30 35

50 100 50

30 40 20

Rs. 2,10,000

grfan® RI. 9,oo,000

car qjqft ch uiE€m. dr ifi{m rfu? 5RUT TaTFTi (18)

(12000)


